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Common Reporting Standard

The Common Reporting Standard (CRS) is an international standard promulgated by the
Organisation for Economic Co-operation and Development (OECD) to facilitate the automatic
exchange of financial account information (AEOI) between relevant jurisdictions around the world
in an effort to enhance tax transparency and improve tax compliance.

AEOI

The AEOI is a system that involves transmission of financial account information (policy information
if it is a life insurance policy) from Hong Kong to an overseas tax jurisdiction with which Hong Kong
has entered into an AEOI agreement.

Obligations of the HKMC Annuity Limited

Under the CRS, all financial institutions in Hong Kong (including the HKMC Annuity Limited
(HKMCA)) are required to identify policyowners who are tax residents of jurisdictions outside Hong
Kong, and report certain policy information to the Inland Revenue Department (IRD) of Hong Kong.
IRD may then exchange the information with the tax authority where the relevant policyowner is a
tax resident.

To identify reportable persons, the HKMCA may ask the policyowners to complete a self-
certification form, which is a formal declaration for verification of their tax residence.

What is a tax residence?

Tax residence generally refers to the jurisdiction where a policyowner is obliged to pay tax.
Policyowners should note that the definition of tax residence may differ according to the regulations
of different jurisdictions.

Information with respect to the rules governing tax residence is available at the OECD webpage.

What Information will be reported?

The information to be reported to the IRD on each reportable account generally comprises
personal data (e.g. name, address, jurisdiction of residence, taxpayer identification number) and
financial data (e.g. account balance or value, payments made with respect to a life insurance
policy) in relation to a policyowner.
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What are the policyowners’ obligations with respect to self-certification?

Policyowners are responsible for the accuracy of information declared in the self-certification forms.
Any policyowner who knowingly or recklessly provides a statement that is misleading, false or
incorrect in a material particular in making a self-certification to a reporting financial institution
commits an offence and is liable to a fine under the law.





